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MUNICIPAL MANAGER 


B S Duma - MSc Deveiopment Admin & Planning(London) 


CHIEF FINANCIAL OFFICER 

Linda Africa * B.Com (IJNISWA) LIMFO 


APPROVAL OF FINANCIAL STATEMENTS 

Thc Annual Financial Statements set out on pages 5 to 29 wcrc received by the Municipal 
Manager on the 22"‘' August 2006 and will be presented to and approvcd by thc Council. 



MUNICIPAL MANAGER 



foreword 


■'epertment 

into ths finandal year. He was immediately facedtith toe challZeTt °"® 

previeus year tinancial statements and puttina n -r h ZIL ?" “fnpleting the 

completion of the June 2006 financial statempnt.; th k ensure the timeous 

whole financial services team has ensured that we r ^ h dedication of the 

on time to the Auditor-General for auditing. financial statements 

ZT2 t: rzT: :ztj: "t 

bolh the publlc and pZeZZ i" "hr dietoc ,r^ 


Cllr, DB Mabu^rakhulu 
Mayor 
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AMAJUBA DISTRICT MUNICIPALITY 

30 JUNE 2006 


REPORT OF THE CHIEF FINANCIAL OFFICER 


1. INTRODUCDON 

Tfie annual financial Etat$m$nts presented witti this naport hav$ been prepar^d in llna wlth the provisions of tha 
Municipal Finance Management Acl using the IMFO guidelinas of fund accountrng. As a munlcipaHty with a municipal 
enllty whlch provides water and sanllation servtces cn our behalf, tha flnaciel Statements presentsd eifClude the income. 
expenditure. assets and liabilities in respect of water and sanitation. 

These annual finandal statements are therefore unconsotidated, A consolidated set of annual financial statements will be prep 
and ptesented once the inforamtion is availabie ftom uThukela Water (Pty) Ltd. 


2. OPERATtNG ftCSULTS 

Details of the operating results per department, classification and object of expenditure are 
included in Appendices D and E. The applicable statistics are shown in Appendix F. The overal! 
operatlng results fbr the year ended 30 June 200e ane as follows: 



Actual 200S 

Actual 

20q$ 

Vartance 
2005 - 2006 

Budget 

2006 

Varlance 

Actual/BuduQt 

R 

R 

% 

R 

% 

Incomo 






Openlng Surplu3/(Deficit) 

19,735,583 

19.648.017 

-0.4% 

- “ 


Operatlng fncome for the year 

53,316,860 

46,881,781 

-12.1% 

65.405.356 

-20.3% 

Sundry Transfers 

- 

- 




sut>-tDtai 

73,052,443 

66,629,796 

-8.9% 

«5,405,366 

1.7% 

Expendlture 






Operating Expendlture for the 
year 

50,693,603 

50,197,623 

-1.0% 

65.252,140 

-23.1% 

Sundry Transfers 

2,710,022 

2,960,227 

8.8% 



Closing Surpfus/fDeficit) 

19,648,017 

13,382,049 

-31.9% 

153.216 

8634.1% 







Sub-total 

73,062,443 

66,529,798 

-a.9% 

«3,405,366 

1.7% 
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AMAJUBA DISTRICT MUNICIPALITY 


30 JUNE 2006 

^.1 RoSOurOV Support SorvfOoS 



Actual 2006 

Actual 

2006 

Varlanctt 
2005 - 2006 

Budgttt 

2006 

Varianco 

Aotuai/Budget 

R 

R 

% 

R 

% 







tncome 

53.316.060 

46,081J81 

-12.1% 

65,405,356 

-20.3% 

Expenditure 

50,6^3,603 

50.197,523 

-1.0% 

65,252,140 

-23.1% 







SuiptuiT(Diflcll) 

2,523,256 

-3.316.742 

-226.4% 

153,216 

-2264.1% 

Surplus as %agtt of total incomtt 

4.9% 

-7.1% 

1875.8% 

0.2% 

7^94.4% 


2.2 Rwoun;* Support Svrvlcti: Jncom* by Cattgory 



Actual 2005 

Actual 

2006 

Varianctt 
2D05 ^ 2006 

Budget 

2006 

vaiiance 

Actual/Budgttt 

R 

R 

% 

R 

% 







RSC Levy Income 

24,216,930 

24.472,542 

1.1% 

24,968.978 

-2.0% 

Gr&nts & Subsidies 

24,528,360 

19,674,785 

-19-8% 

40,120,370 

-51.0% 

Other InCome 

4,571,560 

2,734,454 

^0.2% 

316,000 

765.3% 







Total Income 

53,316,859 | 46,681,701 

-12.1% 

65,405,356' 

-28.3% 

' 1 ..J 1 1 




2.3 Roaoure* Support S«rvfc«s: Exp«ndltun by Catttgory 



Actual 2005 

Actual 

2006 

Varianctt 
2DQ5 ^ 2006 

Budget 

2006 

Vttriance 

Actual/Budgttt 

R 

R 

% 

R 

% 







Sajanes, wages and allowances 

13,767.847 

13.729,965 

-0.3% 

16,234,539 

-15,4% 

Oenerai expenses 

12,539.943 

15,039,910 

10.9% 

18,350,300 

-18.0% 

Rttpairs and malntenanctt 

547,204 

401,624 

-26.6% 

584.630 

-31.3% 

Capital chanaes 

452,005 

426,370 

-5.8% 

494.521 

-13-8% 

Conirlbultons to fixed assets 

'^654,799 

9,825,703 

168.8% 

915,740 

973,0% 

Cootnbutions 

1,005,943 

1,401 ,051 

-17.4% 

1,538,132 

-3,0% 

Captiai Projects 

17,925,062 

9,282,002 

-48.2% 

27,134,278 

-65.6% 







Total Expendlture 

50,693,603 

50,197.523 

-1.0% 

65,252,140 

-23.1% 









AMAJUBA DISTRICT MUNICIPALITY 

30 JUNE 2006 


3. CAPITAU EXPENDITURE AND FINANCINO 


ThA ^VnAnHlf-l m «.1^^ <■ ii i 


The expendlture consisls of th^ followtng: 


offlco bulldingi 



Actual 

200« 

R 

Budget 

7006 

Actoal 

2006 

Pumtture & equipment 

Vehicte& 

Inffastructure Ptojects 

Water Projecfs 

Land & Builcfings 

236,402 

078,041 

1,0^,533 

7,153,076 

K 

394.340 

TfiS.OOO 

1,200,000 

3,000.000 

H 

703,599 

3,194,32$ 

[ 

^ 0,359.340^ 

3,897.925 






A eompiete anaiysis of capltai expanditure is Included In Appendix C. 


Resoufces used to flnance the flxed assets were as follows; 



Actuai 

2006 

R “ 

budget 

2006 

ActuaJ 

2005 

Revenue Contnbutlons 

915,342 

K 

R 

Grants & Suteldles 

419,340 

. 3,654.799 

Consolidated Capltol Dovelopment Fund I 

Reservos 

1 ,994,533 

1,200.000 

243,12$ 

Flnance Lea 5 e& 

I 7,153,07$ 

' 8.000,000 



740,000 

- 



~ ' 

1Q,359.340j 

^.897.925 


fiiad a^llf '™"s- fntemal advances and otl 

fixed assets ara shown In Appendices B and C respectlvely. 


sources of financing used lo finance 


I 

f 

I 


I 
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AMAJUBA DISTRICT MUNICIPALITY 

30 JUNE 2006 

4, EXTERNAL LOANS, INVESTMENTS ANO CASH 

li™slTOIll! «»l=ul'Oll30JliraS«»a»,«mi(.RS5003908(R57l|B6!Sto 20051 


5, FUNOS. RESERVES AND PROVISIONS 

■n,e mdvement r^ardlng statuton^ ftjnds. mserves end provisions is sot out ir, Appondix A. 


e. REVIEW OF POST BALANCE SHEET EVENTS 

«S^p^STwlteTaT3anlta3«^!;Sr and itabiiitites in 
These figufos wiil be forwafdod to uThuketa Weter tor inclusion in their flnsn™i statemenT* ™ 


7. APPRECIATION 


^*”MpAFRICA e.coMUMFO 
CHIIF FINANCIAL OFFICER 
AMAjuBA DISTRICT MUNICiPALITY 


( 


f 
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ACCOUNTING POLICIES 

1 . BASIS OF PRESENTATION 

1.1 Thcsc financial statcinents have bccn prepared so as to conform to the standards laid down by 
the Institutc of Municipal Treasurers and Accountants in its Code of Practice for Local 
Goveirunent Accounting (1997) and the Published Aninual Financial Statcments for Local 
Authoritics (2 Edition^ as amended), 

1.2 The ftnancial statements are prepared on the historical cost basis, adjusted for Capital 
expenditure as itione fully detailcd in note 4 . The accounting policies are consistent with 
those applied in the previous year, except otherwise indicatcd. 

1 .3 The financial statements are prepared on the accrual basis: 

Income is accrued when collected and mcasurable 
Levy income is accrued when rcceivedx 
Expcnditure is accrucd in the year it is inqurred, 

2. CONSOLIDATION 

The balance sheet includes the Resource Services, Rcgional Watcr Scrvices and the differcnt 
fiinds, provisions and reservcs. 

All inter-departmcntal charges are set off againsl cach other. 

3* FIXED ASSETS 

3.1 Ftxed flssets are stated: 
at historical cost* or 

at valuation, (based on the market pricc at date of acquisition), whcrc assets havc bcen 
acquired by grant or donation, while they are in cxistence and fit for use. 

3.2 Depreciation 

The balance shown against the heading "loans redeemed and other receipts” in the notes 
to the baJance sheet is tantamount to a provision for dcpreciation, however, certain 
structural diffcTiences do exist. By way of thc ‘‘provision” asscts are written down over 
thcir estimated useful life, Apart from advances from the various Cquncil Funds assets 
may also be acquired through: 

- Appropriations from income, where thc full cost of the assct forms an 
immediate and direct charge against the operating income and it is 
therefore unncccssary to make any further provision for depreciation. 

- Grant or donation, where the amount representing the value of such 
grant or donation is immediately credited to thc ‘loans redeemcd and 
other capital rcccipts^' account. 

3.3 Sale of fixed property 

All net proceeds from the sale of fixed property are creditcd to the Land Trust Fund. Net 
procccds from the sale of all other assets are crcdited to the Capital Development Fund, 

3.4 riDflDcing 

Fixed asscts are financed fix>m different sourccs including external loans* operating 
income, endowments and intemal advances. 



TTiese loans and advances arc rcpaid within thc cstimatcd !ives qf the assets acqutred 
from such loans and advances, Interest is charged to the services concemed al the ruling 
interest rate applicable at the time the advance is madc. 

3.5 Inventory 

Invcntory (stores and rnalerials) is valued at the lowcr of cosf determined on the 
weighted average basis and nct rcalisable value. 

4. f UNDS AND RESERVES 

4.1 CDnsolidated Capital Developnient Fund 

Legislation requires a contribution of at least 3% of the annual revenue accruing to the 
borough fund and to the relevant trading funds, providcd that when a capital development 
fund which is sufficicnt for the council^s immedjate or foreseeable needs, thc council 
may suspend or reduce contributions into such a ftind. 

4.2 Loflus RifdemptiDn Fund 

A loan from INCA was raiscd and portion of the loan was invested to ensurc that 
sufncient capital is avaUable, in the investment on maturity of thc loan. 

A Loan Rcdtmption Fund has been estabiished where the interest accruing to the 
investment is brought to account on an annual basis. 

4.3 Disflster Mauageinent Reserve Fund 

This fund is established from contribulions from thc council and the purpose is to rendcr 
emcrgcncy assistance to vulnerable residents during and within the recovcry period after 
disasters, 

4.4 Other Reserves 

AII other reserves are established from grants rcceivcd and are utilized to assist local 
municipalities with operating and capiiai expenditure. The district municipality also 
utilize a portion of the reserve for own operating and capital cxpenditure. 

5. SURPLUSED AND DEFICITS 

Any surpluses or deficits arising ffom the operation of each scrvicc arc rctaincd in that service for 
its own use. 

6. TREATMENT OF ADMINTSTRATION AND OTHER OVERHEAD EXPENSES 

Thc cost of intemal support services is transferred to the various services, 

7. LEASED ASSETS 

Fixed assets held under finance leases are capitalised. Such assets arc cflcctivcly amortised over 
thc tcrm of thc lea$c agrccmcnt. 

- Lease finance charges are allocate to the accounting periods over the duration of the 
lcascs^ by thc cffcctivc intcrcst ratc mcthod^ which rcflccts thc cxtcnt and cost of lcasc 
finance utilised in each accounting period, 

- All other ieases are treated as operating leases and the reievant rentals are charged to 



^ >» »■« period of ... of ,h. 

8- IIVVESTMENTS 

Of .974) „d .„ t.™. „f KW.Z.,. «:?, SSj"™" '"■’ “ 

income recognition 

^■I Wster Billing 

s7:.tn::L,^,.r,L“Xra,r '■ 


9 . 


10 . 


11 . 


9-2 Dlstrict Munidpality Uvy Assessments 

Levies are raised simultaneoasly with the receipt of payment by the levy paycr. 
PROVISIONS 

Provisions are established where cotisidered necessary. 

RETIREMENT BENEFf TS 

„^, 0 ^ 

c.dadBrfTL"^„t'i,^S. ""'"S 

inoreased contributions usually wilhin five to seven vears “Pe™t'ng tncome by way of 

the actuary. Favourable expericiice adjuslments are raained'^^ recomrnended by 

valuations arc performcd evcty three years. plati. FuH actuarial 
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AMAJUBA DISTRICT MUNICIPALITY 
BALANCE SHEET AT 30 JUNE 2006 


2006 2005 

Note R R 


CAPITAL EMPLOYED 

FUNDS AND RESERVES 
Accumulated funds 
Reserves 


ACCUMULATED SURPLUS 


LONG TERM LIABILITIES 


EMPLOYMENT OF CAPITAL 

FtXED ASSETS 
INVESTMENTS 
LONG TERM DEBTORS 


NET CURRENT ASSETS 

CURRENTASSETS 

Debtors 

Long term Debtore - Short term Portion 

Investments 

Cash 

CURRENT LIABILITIES 
Provisions 
Creditors 

Loans - short term portion 



25.286,789 

19.857.038 

1 

11,215,311 


8.896,467 

2 

14,071,478 


10.960.571 

16 

13,382,049 

19,648,017 


38,668,838 

39,505,056 

3 

98,916 

107,797 


38,767,754 

39,612.853 


4 

1,170,384 

1,391,110 

5 

6,212,511 

6,254,665 

6 

27.693 

102,553 


7,410,588 

7.748,329 


31,355.055 

31,864,524 


52,499,959 

52.705.502 

8 

3,672,568 


1,856,509 

6 

36,000 



5 

32,773,418 


34,267,197 

21 

16,017,974 


16,591.796 


21,144,904 

20.840.978 

9 

343,908 


378,347 

10 

20,800,996 


20,269,914 

3 

0 


192,717 


38,765,643 39.612.853 



AMflJUBA DrSTRJCT IVIUNJClPALfTY 


INCOME STATEMeNT FOR THE YEAR ENDED 30 JUNE 2006 


Actuil 

2 WS 

Expdftilituf 

SUfplud/ 

fPdfeiH 


AclUfll 

Inconifl 

3006 

ActUfll 

Ejfwndltui* 

Surplufl/ 

fPpfictn 

B 

E 

R 


R 

R 

R 

53 , 316,860 

50 , 603.603 

3 . 623,256 

RESOURCE SUPP 0 RT 5 ERVICES 

46 , 881,781 

50 , 197,523 

( 3 , 315 , 742 ) 


20 


2006 

Budgftt 

Surfilii*/ 

E 

153,216 


53 , 316,860 50 , 603,603 _ 2 , 623,356 

(2,710,822) 

( 87 . 566 ) 

10 , 735,663 

1 ft. 648 .Q 17 


TOTAL ^6,661.781 

ApproprtflUoni. fw tho vear 
(rcltr td note 16} 

Nel turpkj^dflfldt} IPf Ihe year 

ACCUfrtUldtBd «UTplU& 
bcgkining oT the yadf 

ACCUMULATED $URPLUS / (DEFlClTI 
END OFTHEY^AR 


SQ. 1 ^ 7,523 ( 3 , 315 , 742 } 153216 ' 

( 2 . 950 , 227 ) 

( 6 , 265 , 96 ft) 

19 . 648,017 

~ 13 , 382.049 
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AMAJUBA DISTRICT MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


CASH RETAINED FROM OPERATING 
ACTIVITIES: 

Cash generated by operations 
Investment income 

(Increase) / Decrease in working capital 

LESS ; Extemal interest paid 

Cash available from operations 

Cash contributions from the public and State 
Proceeds from the disposal of fixed assets 

CASH UTILISED IN INVESTING ACTIVITIES; 

Investment in fixed assets 

NET CASH FLOW 


Note 

2006 

2005 


B 

R 


11,748,636 

192,361 

17 

(2,648,080) 

(16.013.853) 

15 

2,746,273 

3,202.720 

18 

(1,402.833) 

831,630 


(1,304,640) 

(11.979.503) 


22,271 

S1.324 


(1,282.370) 

(11,928,178) 


12,941,097 

12.120.539 


89,908 

0 



(10,062,951) 

(3,897,926) 

4 

(10,062,961) 

(3,897.926); 


1,685,684 

(3,705,565) 


CASH EFFECTS OF FINANCING ACTIVITIES: 

Increase / (Decrease) in long-term loans 
Investment written-off 
(Increase) / decrease in cash investments 
(Increase) / Decrease in cash on hand and at bank 

NET CASH GENERATED 


19 

(201,599) 

(249.021) 

5/16 

(2,057.908) 

0 

20 

0 

1,253,487 

21 

573,822 

2,701.098 


(1,685,685) 

3,705.565 



amajuba wstrict municipality 


1- ^CCUMULATED FUNOS 

CDnsolfdated Capitai Oevefppmeflt Fund 

fReter to appBndix a fw- mat detsU) 

2- RESERVES 


PtANNlNesuppoRTGRANT 
JDP revjew srant 

OWAF REFUfiBISHMeNT GRANT 

MIIPrMPLEMEMTATIONPtAN 

PVIS centre GRANT 
PIJRAL SERvWe cENTRe SRANT 

GIS SUPpoRtOrant 

managementgrant 

SASTER M^Ne-CJVfL PROTPClJrtw 

OISASTERMANt^VEHICLE 

ISiWPPROGRAM 

DEPARTUPMt nt 



;’“™i-'PALMONItDR,NeSySTEM 
Qsaster manasement forum 

OSASTER MANASEMEnT Pian 
OI^STER MANAGEMEnt CENTre 

AMANTUNGWA tAND REFORm 

municipal assistance PROGRAm 


(RefertoappendixAlbrrnoredetall) 

t-ONG TERM LlASltiriES 
Flnance Iassas 


ZQO^ 

R 


2005 

5 


11.215.311 


8.$96,467 


S.B$6.46^ 


1.S29.$Z8 

12.295 

357.016 

173,579 

96,Z90 

877.906 

0 

0 

625,669 

27,350 

810.045 

1$.64l 

18,93$ 

0 

1.076.5ZS 
5Tei$*759 
670, Z29 
6,703 
0 

65.312 
7O.0$5 
^2.394 
198,280 
211,309 
156.4$3 
413,058 
19$, 675 
044 
53.406 
229. 3$6 
90,329 
56,$62 
17,$34 
150,000 


1 1^35,685 
10,455 
258,374 
147.591 
39.428 
746,520 
220,000 
297.538 

450.000 
95,677 

250.000 
16,471 
24.4$7 

122,245 

1 t 267,$25 

2.449,426 

250.000 
140.433 
7$, 505 

350.000 
70,985 

50.000 
200.000 
293.037 
608,503 
351,217 

188,031 

802 

116,215 

237.921 

87.297 

0 

0 

0 


■ 10.5^.450 


i not if 

jch thj 
penal 


jrplLi&f 

receiw 
ited sur 


98,01$ 


300.514 


LEfss; 


CuriBnf portion franaiefTed to 
Curtent liabrJities 


98,916 


300.514 


Flnance le«&es 

The nnance Jea&es flr® 


I ^ p 192.717 

[ I 192.717 


_0$.016 


securad by assets of Arnajuba Oteblct Municipatfty 


as raffectBd In note 4. 



AMAJUBA DlSTKlCr MUNICIPALITY 

NOTES TO THE FINANCIAL ^TATEMENTS AT SO JUNE 2006 




2006 

2005 



R 

R 

4. FIXEDASSETS 




Fixed assets 


15,513,641 

109,470,427 

Capltal outlay during the yaar 

10,£)62.9$1 

3.897,926 

Less : 

Asseta written off, transferred or 
disposed of during tha year 

133,332 

97,854,712 

Total flxed assets 


25.443,250 

15,51 3.641 

Less : 

LOans redeemed and Other Capjtal 
racalpts 

24,272,675 

14,122,630 

Net fixed esaetti 


1,170,384 

1,391,110 


Fixed tCitallirtg R98 916 (2005: R300 515) hav« b«»n pnbvldAd 
as fiaojhty n>r ftnancA laases. (Keirar oota 3) 


(Ref^ tD appendix C and sectjon tvw of the 
Tr^asurer's Repprt fpr mpf? detaii pn 5xed 
aaaeta) 

5. INVeSTMENTS 
Unllsted : 


Long term deposrts 6,212,511 6,2S4,$$5 

CalldepwitS 32,773,418 34,257,197 

Total invattmsfits 30.90$, 40.$lr0^ 

Managementa' valuatiQn pf unliated 

invBfitmants. 30.905.920 40.511.602 

Avflfaga gross rate of retum on Investments 10% 0% 

Local aitthDHtles ere required to Invest funds Which are not immediately fequired, 
with preicribed institutions and the period shquid be such that itwill not be 
necessarv to borrow funds ogalnst the investment at a panalty rata to maat 

COfnmitments. 

A finandal Institutlon at whlch Council has invested sufplus funds at 30 June 2006 


of R2 0S7 908 (2005 : R2 057 000) was plaoed under receiverahip. At prasent the recoverability Of this 
investfhent is uncoftatn. 

This amount has baan wrinan-ofT agalnst unappnoprlated surpluses during the cunent finandal year 
6. LONG TERM DEBTORS 

Study Loan 03,693 1QZ,5S3 

63,693 102,553 

LESS: Shcrt^term poriion 30,000 

27,6^ 102,553' 


7. 


INVENTORY 



AMAJUBA DISTRICT MUNICIPALITY 


NOTES TO THE F|N ANCIAL STATEMENTS AT JUNE 


ZDOG 

fi 


8. DEBTORS 


Lflvy Debtors 

Suspense A Sunjry OetHors $78,277 

RflCeiver Crf Revenue - Value added tax 2,983, 888 

LESS: Provision for doubtful debts 


3,672,566 

RSC Levy Debtor Agetng : 

Cument ^ 80 days 8$, 898 


36.393 


9. PROVISIONS 


Luve pay 343,908 


(Refer to appendix A tbr more detflil) ^^^^48j908 


10. cREorroRS 

Trade Cndltora and accrtjalfi 2,362,622 

Other cwdltofs & daposlts 3,967,507 

Pension buy-off 0 

Retentions 3|944»910 

uThgkelfl Wflter ^ Water & Sanitfltion Transfer i 0,825,958 


2P.800.996 

11, CONSUMER DEPOSITS 


12. LEVYINCOME 


Baslc rata 

Regional Establishment Levy 

(% of tumover exctuding VAT) 0.12% 

Regional Sefvices levy 

{% crf salaries, wages & drawtngs) 0.80% 

E 

Lavy Incoma 

Ragbnal Establlshmant Levy 1 7.921 ,746 

Raglonal Services levy 8,850,748 

Interest Received 53 


24 , 472,542 


80fl5 

E 


20,570 

854.287 

1,007,694 

( 25 , 991 ) 


1,856,509 


20,570 


20.570 


378,347 


378.847 


3,952,693 

3,545,928 

101,877 

724,414 

11.945,002 


20,269,914 


0 , 12 % 


0.80% 

E 

17,376,107 

6,840,364 

468 


24.218.989 



AMAJUBA DISTR1CT MUN1C1PALITY 


NOTCS TO THE FINANCIAU STAT^M^NTS AT JUNE 3006 


2006 2005 

fi E 

1 3. COUNCILLORS' REMUNERATION 


Mayoria allOwenOe 

27$.653 

229,604 

Deputy Mayors allowanca 

251.049 

174,23$ 

Speakeris allowance 

239,144 

174,238 

Executive COmmrttee altOwances 

734,307 

477,130 

Members' aflowances 

704,370 

1,093, $40 

Local Authority attendance toes 

253,904 

26,697 

Medical aid contributiona 

20,280 

2,028 

Pen&iOn fund COntributlOn& 

190.626 

15,558 


2,672,333 

2,193,192 


The salaries, allcwances and beneftts of all political officers ane within the upper limita of the frameworit aa 
BnvisaoBd in SBCt 219 of the Constitution raad with the Remuneratlon of Publtc Office Bearers Act, No 20 of 100$. 


1 4. AUDITORS' REMUNERATION 


Audit feea 

1 5. FiNANCE TRANSACTIONS 

Total exlemal Interest eamed or pald: 

Intereet eamed 
jntftrest patd 

Capltal charges deblted to operating account; 

Interest : Extemal 

Intemal 

Redemptlon : Extemal 

Intemal 


18. APPROPRIATIONS 
AppropflaUon account 

Accumglated surplus / (deficit) at the begining of the yoar 
Opereting aurplu$ / (deficit) fbr' the year 
Appropriations fbr the year 
Prior year expenditure 
Cancelled cheques written tjack 
Salaries 

PreviBion Ibr 8ad Debta 

DBSA Loan 

Creditors Adjustments 

Write-off of Debtors/Creditore 

uMzinyathl Income 

Audll Provislon Cofrection 

DWAF Interest Provision correction 

Inveitment writton-off 

Adjustment of Investec to book value 

Correcttion of Prior year opening bafanCB - Appropriations 

PriOr year Gr*n( irtcome comtction 

Credil Cand corrections 

Canceiied ordera 

Qpening BajanuTransrftr - Watar & Sanltatjon 


699.366 

613,379 

3,720,686 

3,202,720 


22,571 51.S24 


22,271 

51,324 

127,500 

135,000 

201,599 

249,021 

75,000 

17,458 


426,370 462,804 


19,648,017 19.735.683 


(3,315,742) 

(2,950,227) 


2,623,256 

(2,710^322) 

(33,847) 


(464,04$) 

62,558 


0 

(103,761) 

(799,400) 

194,869 

(333,380) 

(2,057,908) 

(1,016.668) 

445.402 


247,002 

122,986 

(223,487) 

(4.220) 

(35,797) 

(347,502) 

(11.163) 

33,517 


29,636 

(1,315,918) 


Accumulated surpJufi at the end of tha year 13,382,049 19,648,017 


QDenitina account 

Capitat expenditure 7,331,530 3,654,799 

ContributiOna to previslons: 0 $0,080 


Leave pay | £| I 50,060 j 

Contribution to Conaolidated Capitel DBvelopment Fund 1 .331 .043 1 .677,966 

Diaaator Management ITQiDQQl 0 

9,522.573 5,362,835 



AMAJUBA DISTRICT MUMICIPALITY 
NOTES TO THE FINANCIAI. STATEMENTS 


ATSOJUNESOOfi 


17. CASH GENERATED BY OPERATIONS 

Su^ius / (aBficit) for (hs year 
A^justmeotS rn respfict OT 
Pravioufi years' operating tfansacuona 
Appfoprialions chargsd agalnst income: 

ConMliOatad Capftal DsveJopment f^und 
ProvlsiOns 

Investment Adjustment 
Flxed Asfietfi 

Cepltal char^es : 
interest pard : 

- to intemel ftjnd 

■ on extamel loans 
Redemptlon : 

' ot Intemal edvanoes 

- of axtemaf loans 

Non^opereting expendrture : 

Expendltore charged agafnst 
Accumulated funds and resarves 


(INCREASE) / decrease in workinc capital 

Dacreasa / (Increesa) in stock 

Incmase In debtors 

Incfoase In credltors 

Decraase In long-term dabtofs 

OKfMse In shwt^toim porfion of lons-tem) liabilitiBs 


INCREASE / (OECREASE) IN LONG-TERM LOANS fEXTERNAL) 

Ldens reised 
Loans radeemed 


(INCREASe, / DECREASE IN EXTERNAL CASH INVESTMENTS 

Invastmentfi made 
investmentfi realised 


200^ 2005 
R 


(3,315.742) 

(677,075) 

j0)22fl.l41 

1,381,043 

0 

1.010.56$ 
.831 .530 


2.623.25$ 

(662,234) 
5, $82. 536 
1,677.966 
50,080 

A654.709 


127,500 

22.271 


135,000 

51,324 

75,000 

201.599 


17.456 

249.021 


(S.310.775^ 

12.646.080)^ 


(23.910,514) 

(16.013.653)^ 


(1.816,058) 

531,062 

74.560 

(182,717) 


257,462 

15)545,625 

($03,471) 


illi23^222L ^^J3j02g^506 


(201,609) (249.021) 

.(201,699) f249^02lY 


^ D 

^ 1253.467 


1 ■253.437 


(INCREASE) / decrease IN CASH ON 

Cash balance; beglnning of tba year 
Less: Cash balance end of the year 


HANO ANDAT BANK 


16.501.79$ 

(16.017,974) 


19.292.894 

15.591,796 



AM WUBA OJSTRJCT MUNICIPALITY 


NQTES TO THE FINANCIAL STATEMENTS AT 34 JUNE 2006 


2006 

R 


ZZ RETIREMENT BENEFITS 

Employe«3 iDelon^ to the following funt^s within the Natal Joint Munidpal Panfiion 
FunJ which proviqiee reliremonft benefita to such employH&. 

(i) NataJ Joint MunidpAl PanfilDn Fund (retlrement) 

(il) Natal JDint Munidpal Penslon Fund (superennuetion). 

(ii) Natal joint Municipal Penoion Fund (prOvident). 

The retirement plen f& subjeCt to the Penslon FundS Act, 1 

Ratlfarrwnt Fund 

An actuarlal valuation of the the Natal Jdnt MunicipOl Pension Fund (Retirement) 
was conduoted as at 31 Memh 2002. The vaiue of the a&£ets taken at flrli market 
veiue was less then the liebilitiea b/ R1 03 431 DOO (the fund dtd not hold an ‘‘Investmant 
Reserve")- There wa& e &urplu& of P29 714 000 tn me MemDrandum Account and a 
shortf^ll of R133 145 000 in Hie balance of ma Fund whlcn requlrQs addltional 
correctivo moa&ur« to b« taken. Tha overall poiitlon of the Aind hes improved in that 
the fundlng level has increased from 7$, 2% lo a cunent level of S3,fl%. 

Basic contributiOns fbr future sefvica exceedod that requlred by 2,7^ of members 
pen$ionable emolumants. Tho surchangas payable should meet the service 
deficit by elght years provlded Increases in pensionable emoluments does not 
exceed Inflation. 

gu wrannti a tibn Fpnd 

An interim valuation of the tho Natai Joint Munlclpal Penslon Fund (Superannuation) 

was conducted as at 31 March 2002. The value of the assets taken at 05,5% of merket 

valua exceeded the value of the liabilities fbrthe sen/ice of members to 

that date and fdr pensioners by R2$ 706 OOQ. There was e surplus of 

R12 636 000 jn the Memorandum AOCOunt and a &urpiu& Of R13 870 000 in me 

balance of fund- The fund held an Inva&tment Re&AfVA Df some R79 400 000 as a 

cushlon against volatilrty in investment markets. 

The total contrlbutlon rate payable exceeded that nequired fbr fbture service by 4,06% 
of members penslonable emoluments. The fund was in a sound financial condition 
at 31 March 2002 and the Actuary is satisfied that the aaaet compoartion of the fUnd 
at that date was appropnate to the nature of its liabiirties. 

Provrdent Fund , 

An interim actuarial investigation of the Fund was perfbnned as at 31 Mannh 2002. 

The investment Reserve Account &tood at R1 3 1 50 000 and me Unallocated Reserve 
Account at R 5 0fl8 000, which covors certain death beneflts and expenses. 

The costs of death beneflts and expen&ee exceed the cDntributions of 3.75% being 
allocated to the Unallocated Reserve AocOunt and the rasultsnt fihortfall will ba mot 
out of the assets in the AocOunt. The Actuary estimates mat afler flve years It wtll be 
necessary to reduce benefits or increase C0ntributi0n&. 

23. CAPlTALCOMMfTMENTS 

Commitments in respect of caprtal expendituro: 

Appruvad and contracted for 1 . 1 66.630 

Approved but not yel contrpcted fbr 2 1 ,276.708 


22.442.33& 

Thls expenditure wiil be financed ffom: 

Intemal sources L 166^630 

Extemal sounces 21 .275.708 


22,442,338 


24. CONSOLIDATED CAPITAL DEVELOPMENT FUND 
Outstanding advancas to bOnOwing &ervioe&: 

Acoumuiated fund 1 2.061 , 389 

tess: Exi»mal inv4&tments 1 0.86 1 , 389 


(Refer to appendiCes A and B fbr more datail) 


2006 

& 


0 ^ 656.020 

1&.736.360 


2 &. 391.270 


9.656,620 

18.736.360 


26.391 .270 


8,896,467 

7.62T467 


1 .276.000 



AMAJUBA DISTKICT MUHICIPALITY 


N0TE3 TO THE FINANCIAL STATEMENT5 AT JUNE 20OG 


2D0fi 2D05 

& B 


25. DISCLOSURES IN RESPECT OF OFFICtALS 

The n>llovvlng packges were paid to tt^e under mentiQned offrcial? during the year under rwiew rn temib of their 
employment contmcts: 



gg[^|ry 

Allpwanwg 

Total Package 

Munldpal Manager 

051,492 

303.447 

654,939 

Director: Corporate Services 

357,091 

94,849 

451,940 

Director Communjty Servicea 

267,245 

184.662 

451,907 

Oirector Cngineering Servioes 

242,978 

208.929 

451,907 

Diredort Plartning & Development 

026,010 

120,50$ 

451.907 

TOTAL 

1.547.126 

915.474 

2.462.600 


The pOBition df the Chiof Flnandal Omcor has bean outsourced on a twD-year contract to Mgwazl Consutting at a 
total cosl of R650 000 pw artnum. 


2$, COMPULSORY OiSCLOSURES 
MuniCiDal EntitiW 

Mameof Entitv TvpeofControl 

uThgkela Woter (Pty) Ltd. SharwJ 

ContritiutiQnj tp Oraantead icicai GovamniBDt 

OnganisatlQ n Amount Paid 

KWANALOGA 137.579 

An amount of R NIL was outstanding as at SO June 200$. 

Emplpvee ContrihutionB 

The fcHlowing corttributions wef* mad* to the respectJve fUnds on behalf of emplpyees as pad of their 
&ervtce condltions: 

PenBipn Fund Contibutidna 354,906 

Medioal Aid Contributions 327,626 


Banking Information 

The mgnidipality operated only orio bank accourtt during the year under review 

Balance - 

Bank Name ACCQunt TyW 

ABSA CheOue 16,300,558 


Balance - 
00/00/2000 

16,017,974 


Co|r |tj ngept Liabilitieg 

There were np knpfwn pontingerit liabilFtiefi as at 30 June 2006 


In equlpr pr Ffyitle p p pnd vv agteful E?^flflndituT? and LOSSW 

There wert no matfiflal liregular or fiuittess and waateful expenditure and material loiset reported durtng 
the year undef review, 



AMAJUBA UJSTRICT MUNiCIPALITY 


zy 


APPBNPIX A ACCUMULATED FUNDS , PROVlSiONS AND RESERVES 



BAlvncA ftt 

Um/2006 

Contrl - 
butlftfi* 
during 
th*y**r 

Intonftt 

on 

InvftftlmftntB 

Qthftr 

Incoma 

Expftndfturv 
during 
tihft Vaar 

Ralancft at 
»M0«/200S 


R 

R 

R 

R 

R 

R 

ACCUMULATED FUNDS 

! 






ConsDtidoted Caprtal Dtvtlopft^nf Fund 

8.fiS€.466 

1,471,959 

1,593,S7^ 

0 

e46.9fi6 

11,216,311 


PRQVlSlONS 


Lsaw pay 
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AMAJUBA DI$TRICT MUNICIPAUTY 

APPENDIX B EXTERNAL L0AN3 ANO INTHRNAL ADVANCEfl 



B^lanpe at 
30/DS/2005 

ReceivHJ 
Durlno the 
Year 

R«flt*mtd 
Drwrttten 
off Durlng 
thAYur 

TnntferTed 
During tht 
Y«r 

Bfllanct at 
30/06/2006 

LOCAL REGISTERED STOCK 

ANNUITY LOANS 

OTHER LOANS 

Flnence feases Linkect to prime Various 

(Refer lo notes 3) 

R 

R 

R 


R 

0' 

0 

0 


0 






0 

0 

0 

0 

0 

300.515 

0 

201,599 

0 

98,916 

m5i6 

“ 0 

201.599 

0 

98.91S 






300,515 

0 

201.500 

0 

1 98,910 







INTERNAL ADVANCES TO BORRDWIHO SERVICES 


Cepital Development Fund 

1.275,000 

0 


0 

1,200,000 


d 

75,000 
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AMAJUBA DISTRICT MUNiCIMLITY 
APPENDIX C : ANALYSIS OF FlXED AS3ETS 


Expenctlturv 

2000 

R 

Sarvlce 

S 

Budgat 

2000 

R 

Belance et 
30/06/2005 
fi 

ExperhJiture 

2006 

R 

Wrltlenoff 

trBnsferred 

R 

3,007,926 

Resource Suppori 
Sdivlce& 

0 

1S,51$,C41 

10.062.951 

133,332 


3,697,926 

TOTAL FtXED ASSETS 6 

15,513,641 

10.062.951 

133.332 




10.062.951 


4,172.788 

LOANS REDEEMEO AND OTHER 

CAPrTAU RECEIPTS 

14,122,531 

10,301,166 

150.621 

274,862 

3.054,700 

243,127 

Loans redaamed 

ContrjbLition& from □peratino income 

Grante and Subsidies 

934,640 

11,527,144 

1,560,547 


276,698 

7,831.530 

2.193.037 


150.821 






(274.862) 

NET FIXED ASSETS 

1 

1^391^110 

(238,215) 

(17.489) 


BalancA at 
30/0W20OS 
R 


20,443,259 


25,443,259 


24.272,875 


1,211,430 

10*207,853 

3.863,564 


1,170,364 



amajuba district municipality 


appendix d 


Actual 


«penditure 


2005 

R 


income 


Actual 

2006 

B 


Budget 

2006 

R 


24,528.360 
24.216,939 
4.571 ^5fin 
53,316.860 


Other 


13,767.847 

12.539.943 
547.204 
452,805 

3.654,799 

1.805.943 
17’, 925.06? 
50,693,603 


expenditure 


Repairs and maintenance 
Capjtal charges 

Oapital Projects 
Gi’oss expenditure 

Net expenditure 


19,674.785 
24,472.542 
2, 734,45 J 
46.881.781 


13,729,955 

15.039,918 

401.624 

426.370 

9,825.703 

1,491,951 

_.9.282.QQ2 

50.197.523 


40,120,37 

24.968,97 

316.0Q( 
66,405, 35( 


16,234,53« 

16.360,30C 

584,630 

494.521 

915,740 

1.536,132 

^7.l34.27t 

65,252,140 
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AMAJUBA DI4TRICT MUN1CIPALJTY 

APPENDIX E : DETMLED INCDME StAttMENt FDR t>lE YEAR ENDED 3D JUNE Z«H 


B 


BufphJi/ 

IMfCttl 

B 


fi 


BurpluW 

fcMlch) 


fiudgrt 

tHjrplui/fdiflcK) 

R 


0 


4.850,841 


(A,65«,»1) 

Cuuncfl 

0 


10,850,364 


(10,U0,3fi4> 


(11,651,764) 

S,Dfl7,211 


2,B01,fl2fi 


a,265.3Bfi 

Hgnlcipil m«nigtf 

Q 


J.M4.SM 


(2,204,663) 


(3,032,060) 

i{>e,ififi 


fi,B»,2flr 


(fl,Tfi 1,000) 

CufpDnrta SwvlcH 

0 


1D,6B7,SflB 


(10.687*569) 


(6,813,8A3) 

0 


1,688,063 


(1,866,063) 

CwTimunlty flwvkrs 

0 


1.S1fi,A34 


(1,01fl,fi34) 


(2,048,550 

2T.MJ.581 


e.725.SM 


MJ«.7ef 

Firtflhdifll **rvfC4» 

0 


7,086,718 


(7,0fl0.7l6) 


(8,677,037) 

fifi2,flS0 


2,SgG,fl4S 


(2.112.720) 

T*chnlcBl S*rvl«B 

0 


3*anjio 


(3.214,710) 


(3,236,156) 

za,fliD 


2,B4fi,flafi 


(2,524,703) 

Plannlng fl DflVfllapmBnl 

0 


2,426,530' 


(2,426,530) 


(2,fiD1,512> 

760, (HW 


881,604 


6A,3H 

P 1 M E fl Cwrtm 

0 


730,630 


P30.S39) 


(803,100) 

18,461,140 


17,025,062 


536,087 

Cfipiul pfOffldt 

7,601,214 


n,276,t76 


(3.774,081) 


0 






L«vy IrtCCrrU 

30.380,587 


0 


30.3BD.a67 


38.271 ,Q7fl 


□ Tndlng Banfleu; E 


0 TRitllng £ 


TOTAL 


13,31 (i,T42) 




ApprDfHMlons tar Eili yftv 
(i.71&.iaa (rafor to n«B Ift) 


fS7,6ee} m doficit r« ih4 yur 

A^ogmiJUed luipliii / (d*noH) 
1 fl.TSE.fifiS brglnnlng oT fiw /tv 


os,au,HB) 
ie.e48.oi 7 


■tej^OI? flocoiyo«r 


Atxuimi\Uwi Eurplus t ( JflAcrt) 


1S.Ma,Q4fl 



AMAJUBA DISTRICT MUNICIPALITY 
APPENDDC F ; STAnSTICAL INFORMATION 


General Statistics 
' Levy tariffs 

Regional Establishment Levy 
of Tumover ejfcluding vat) 

Regional Services Levy 

(% of Salaries. wages & drawings) 

“ Nuniber of Registered Levy Payers 

'I' Number of councillors of the Municipallty 

Number of employees of the Municipality 


34 

2005 


0.12 

0-30 0.30 

3-092 3052 

26 25 

54 50 



